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Major Drivers

 Chinese imports

 Fertilizer and fuel prices

 Renewable diesel

 Supply chain disruption from COVID-19

 Global stock levels

 La Niña (2nd year in a row)

 Very high US farm income in 2021



US Drought Monitor

December 28, 2021 December 29, 2020



U.S. Seasonal Drought Outlook
Valid for January 1 – March 31, 2022



Winter season implications of La Niña 

 Drier-than-average conditions across the southern 

tier of the US, particularly the Gulf Coast

 Wetter-than-average conditions around the Great 

Lakes, Ohio Valley, and in the Pacific Northwest

But what about the summer 

growing season in the US?

No significant correlation to wet 

or dry growing conditions.



Argentina and Southern Brazil have been running 

on the dry side over Dec 2021



CORN OUTLOOK



Proposed RFS Volume Obligations

FAPRI Baseline 

uses 14.8 billion 

gallons for the 

conventional 

gap.



US Ethanol Domestic Consumption and Exports
FAPRI November 2021 Preliminary Baseline



Grain and High Protein Consuming Animal Units
FAPRI/AMAP Nov 2021 Preliminary Baseline



GCAU by Livestock Species
FAPRI/AMAP Nov 2021 Preliminary Baseline



Accumulated Corn Exports and Outstanding Sales to All Countries
(Sep 1, 2021 to Dec 23, 2021)

Source:  USDA-FAS, US Export Sales



Accumulated Corn Exports and Outstanding Sales
(Sep 1, 2021 to Dec 23, 2021)

Source:  USDA-FAS, US Export Sales



US Corn and Soybean Exports
FAPRI Nov 2021 Preliminary Baseline



Brazil 2021/22 Crop Area, Yield, and Production
(December 2021 Estimates)
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Record corn production expected in 

Argentina and Brazil
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Corn Ending Stocks-to-Use Ratio
World less China



December 2022 Corn Futures
(Barchart (CME) 1-3-2022)



Commodity Prices Projected to Fall
FAPRI Nov 2021 Preliminary Baseline



SOYBEAN OUTLOOK



HPAU’s by Livestock Species
FAPRI/AMAP Nov 2021 Preliminary Baseline



Renewable Diesel vs Methyl Ester Diesel Net Returns  
Selected Months in 2021



US Biodiesel Domestic Consumption
FAPRI Nov 2021 Preliminary Baseline



Accumulated Soybean Exports and Outstanding Sales to All 

Countries
(Sep 1, 2021 to Dec 23, 2021)

Source:  USDA-FAS, US Export Sales



Accumulated Soybean Exports and Outstanding Sales
(Sep 1, 2021 to Dec 23, 2021)



Record soybean production expected 

in Brazil
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Soybean Ending Stocks-to-Use Ratio
World less China



November 2022 Soybean Futures
Source:  Barchart (CME) 1-3-2022



U.S. Corn Cost of Production



U.S. Soybean Cost of Production



FAPRI and USDA Crop Area Projections



U.S. Federal Direct Government 

Payments to Farmers



U.S. Net Farm Income
FAPRI Nov 2021 Preliminary Baseline



Lending Implications

 Strong commodity prices have strengthened the 
financial position of farmers across 2021.

 Government payments are expected to be significantly 
lower in 2022.

 Farmers should minimize price and production risk 
locking in profitability in 2022 using the futures market 
and crop insurance on a portion of their production.

 Managing debt load and creating cash reserves would 
be good insurance against the impending roller coaster 
ride on commodity prices.
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US Soybean COP revised higher



Argentina 2021/22 Crop Area, Yield, and Production
(December 2021 Estimates)
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